(Date) 
(Advisor Name)
(Address)

(City, State, Zip)

Dear (Advisor):
We share a common client in (Enter Existing Client Name).  Recently, we discussed the business succession plan that you helped draft to protect continuity of the business.  A recommendation of life insurance was made and implemented to fund this plan.
Did you know that the death benefit of a life insurance policy could be subject to income taxes?  
In today’s tax environment, the general rule is that the death benefit of a business- or employer-owned life insurance contract is taxable unless certain requirements are met.  Compliance of these requirements are outlines in I.R.C. Section 101(j), which came into affect with the adoption of the Pension Protection Act on August 17, 2006.
One of the many services available as a client of (My Firm) is a Performance Evaluation of life insurance policies – a benefit we offer at no cost.  A Performance Evaluation of your Employer-Owned Life Insurance is a four-step process designed to protect death benefits from unnecessary taxation while keeping an eye towards maximizing contract value: 

Employee Exceptions.  There are two classes of exceptions to the general rule that death benefits paid to a business or employer are taxable.
Notice & Consent Requirements.  Each employee must be notified in writing and must consent in writing to specific guidelines prior to the issue of the policy.

Annual Reporting Requirements.  Employers are required to submit IRS Form 8925 for each year that it owns one of more policies subject to these tax laws.
Policy Performance Evaluation.  Life insurance products are financial products that require periodic care.  Has this policy performed up to or exceeded expectations?  Have those expectations changed since policy inception?  Does the marketplace offer more efficient products?

Performance Evaluation is a professional service that provides the processes needed to protect the policies – and the planning – of our best clients.
If you have any clients that may have life insurance policies subject to the taxation under Section 101(j), we can work together to protect their best interest.
Sincerely,
Prospecting Letter:  Advisors


Performance Evaluation for Your Employer Owned Life Insurance





Use this letter as an entry into a client’s Advisors as a competent referral source.








